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SUBJECT: PRESS PUBLICITY TO ESSO NEGOTIATIONS WITH 
GOP FOR SALE OF STORAGE AND MARKETING 
FACILITIES IN PAKISTAN 

REP: KARACHI 2474, 12/11/74 

1. KARACHI ' DAWN ' ON JAN 20 CARRIED SMALL FRONT PAGE 
ARTICLE STATING NEGOTIATIONS UNDERWAY BETWEEN GOP AND 
ESSO EASTERN "FOR PURCHASE OF U.S. FIRM'S OIL INTERESTS 

IN PAKISTAN", THAT NEGOTIATIONS HAD BEEN STARTED AT 
INITIATIVE OF ESSO AND THAT COMPANY WAS "OPTIMISTIC ABOUT 
SUCCESSPUL OUTCOME OF NEGOTIATIONS WHICH WERE, HOWEVER, 

IN A PRELIMINARY STAGE". ARTICLE ADDED ESSO INTENDED 
RETAIN INTEREST IN FERTILIZER SECTOR AND DID NOT PLAN 
TO SELL PACTORY AT DHARKI. 

2. ESSO EASTERN GENERAL MANAGER CHARLES ROSE HERE 
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LEAKED TO PRESS BY LABOR REPS IN HIS EIRM, SINCE ESSO 
EMPLOYEES HAVE FOR SEVERAL MONTHS BEEN AWARE OF PROLONGED 
TALKS WITH GOP, WHICH WERE INITIATED IN EARLY 1974. 

ALTHOUGH ROSE IN DECEMBER HAD PRIVATELY EXPRESSED 
MILD OPTIMISM TO CONGEN CONCERNING OUTCOME OF 
NEGOTIATIONS (SEE REFTEL), HE IS TAKING PUBLIC POSITION 
THAT PRELIMINARY NEGOTIATIONS ARE INDEED GOING ON AS 
STATED IN PRESS, BUT THAT IT IS TOO EARLY TO PROFESS ANY 
OPTIMISM CONCERNING THEIR SUCCESSFUL CONCLUSION. 

3. ROSE INFORMED DPO ON JAN 24 THAT HE HAS NOW OBTAINED 
APPROVAL OF BOTH ESSO EASTERN AND EXXON FOR PACKAGE 
DEAL INVOLVING SALE ESSO MARKETING AND STORAGE FACILITIES 
AND SIMULTANEOUS DEVELOPMENT OF MARI GAS FIELD (AT COST 
OF SLIGHTLY OVER $12 MILLION) IN ORDER PROVE OUT GAS FEEDSTOCK 
FOR ADDITIONAL FERTILIZER PLANTS (SEE FURTHER DETAILS REFTEL). 
DEVELOPMENT OF MARI GAS FIELD AND COMPENSATION THEREFOR 
NOW BEING DISCUSSED BY EXXON WITH MOBIL WHICH, LIKE 
ESSO, HAS 37 AND ONE HALF PERCENT INTEREST IN PAK-STANVAC, 

WHICH OWNS MARI FIELD. ROSE EXPECTS DISCUSSIONS WITH MOBIL WILL 
BE CONCLUDED NEXT WEEK, AFTER WHICH HE WILL BE ABLE 
TO MAKE FURTHER COMMENT CONCERNING EVENTUAL OUTCOME 
OF GENERAL NEGOTIATIONS. 
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